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519
APPOINTMENT TO ACT AS MINISTER OF YOUTH DEVELOPMENT AND NATIONAL SERVICE

IT 1S HEREBY NOTIFIED for general information that Her Excellency the President, acting in accordance with the advice of the
Acting Prime Minister, in exercise of the power vested in her by section 79(2) of the Constitution of the Republic of Trinidad and Tobago,
has appointed SHAMFA CUDJOE-LEWIS, a member of the House of Representatives who is a Minister, to act in the Office of the
Honourable FOSTER CUMMINGS, Minister of Youth Development and National Service, with effect from 15th April, 2024 and
continuing during the absence from Trinidad and Tobago of the said the Honourable Foster Cummings M.P., in addition to the
discharge of her normal duties.

C. JACKMAN-WALDRON
Secretary to Her Excellency
12th April, 2024. the President

520

REVOCATION OF APPOINTMENT TO PERFORM THE FUNCTIONS OF THE PRIME MINISTER

IT 1S HEREBY NOTIFIED for general information that Her Excellency the President, acting in accordance with the advice of the Prime Minister,
in exercise of the power vested in her by section 78(1) of the Constitution of the Republic of Trinidad and Tobago and all other powers
thereto her enabling, has revoked, with effect from the afternoon of 14th April, 2024, the authority conferred on the Honourable
Minister of Finance, Mr. CoLMm IMBERT, M.P., by Instrument dated 28th March, 2024, to perform the functions of the Prime Minister.

C. JACKMAN-WALDRON
Secretary to Her Excellency
15th April, 2024. the President

521

NOTICE OF THE FINANCIAL STATEMENT OF ACCOUNTS OF THE CENTRAL BANK OF
TRINIDAD AND TOBAGO FOR THE YEAR ENDED 30TH SEPTEMBER, 2023

IN ACCORDANCE with the provisions of sections 53(2)(b), of the Central Bank Act, Chap. 79:02, the Financial Statement of Accounts of
the Central Bank of Trinidad and Tobago for the year ended 30th September, 2023 is hereby published.

M. DURHAM-KISSOON
Permanent Secretary
Ministry of Finance
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REPORT OF THE AUDITOR GENERAL OF THE REPUBLIC OF TRINIDAD AND
TOBAGO ON THE FINANCIAL STATEMENTS OF THE CENTRAL BANK OF
TRINIDAD AND TOBAGO FOR THE YEAR ENDED 30 SEPTEMBER 2023

OPINION

The financial statements of the Central Bank of Trinidad and Tobago (the Bank) for
the year ended 30 September 2023 have been audited. The statements as set out on
pages 1 to 52 comprise a Statement of Financial Position as at 30 September 2023, a
Statement of Comprehensive Income, a Statement of Changes in Equity and a Statement of
Cash Flows for the year ended 30 September 2023 and Notes to the Financial Statements
numbered 1 to 31, including a summary of significant accounting policies.

2. In my opinion, the financial statements as outlined at paragraph one above, present
fairly, in all material respects, the financial position of the Central Bank of
Trinidad and Tobago as at 30 September 2023 and the related financial performance and its
cash flows for the year ended 30 September 2023 in accordance with International Financial
Reporting Standards except as stated at Note 2 a to the Financial Statements.

BASIS FOR OPINION

3. The audit was conducted in accordance with the principles and concepts of
International Standards of Supreme Audit Institutions (ISSAIs). The Auditor General’s
responsibilities under those standards are further described in the Auditor’s responsibilities
for the Audit of the financial statements section of this report. The Auditor General is
independent of the Bank in accordance with the ethical requirements that are relevant to the
audit of the financial statements and other ethical responsibilities have been fulfilled in
accordance with these requirements. It is my view that the audit evidence obtained is
sufficient and appropriate to provide a basis for the above audit opinion.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE
FINANCIAL STATEMENTS

4. Management of the Bank is responsible for the preparation and fair presentation of
these financial statements in accordance with International Financial Reporting Standards
and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.
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5 In preparing the financial statements, management is responsible for assessing the
ability of the Bank to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Bank or to cease operations, or has no realistic alternative but to do

S0,

6. Those charged with govemance are responsible for overseeing the financial reporting
process of the Bank.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

7. The Auditor General's responsibility is to express an opinion on these financial
statements based on the audit and to report thereon in accordance with section 116 of the
Constitution of the Republic of Trinidad and Tobago and section 52 (1) and (2) of the
Central Bank Act No. 23.of 1964 provide for the Accounts of the Bank to be audited by
auditors who shall be appointed by the Board with the approval of the Minister of Finance.
The Board on 31%* March, 2023 agreed to the appointment of the Auditor General
as Auditor of the Accounts of the Central Bank of Trinidad and Tobago.
The Minister of Finance on: 19® April, 2023, conveyed his approval of the appointment of
the Auditor General as Auditor of the Accounts.

8. The Auditor General’s objectives are to obtain reasonable assurance about whether
the financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an audit report that includes her opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

9. As part of an audit in accordance with accepted auditing standards,
the Auditor General exercises professional judgment and maintains professional skepticism
throughout the audit. The Auditor General also:

e Identifies and assesses the risks of material misstatement of the financial statements,
whether due to fraud or error, designs and performs audit procedures responsive to
those risks, and obtains audit evidence that is sufficient and appropriate to provide a
basis for an opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtains an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the internal controls of the Bank.
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e Concludes on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
the Bank to continue as a going concern. If the Auditor General concludes that a
material uncertainty exists, the Auditor General is required to draw attention in her
audit report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify her opinion. The Auditor General’s
conclusions are based on the audit evidence obtained up to the date of her audit
report. However, future events or conditions may cause the Bank to cease to
continue as a going concern.

e Evaluates the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtains sufficient appropriate audit evidence regarding, the financial information of
the entities or business activities within the Bank to express an opinion on the
financial statements. The Auditor General is responsible for the direction,
supervision and performance of the audit of the Bank. The Auditor General remains
solely responsible for her audit opinion.

10.  The Auditor General communicates with those charged with governance regarding,
among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that were identified during
the audit.

e
—A‘""-L—" @mmrﬁu«.
JAIWANTIE RAMDASS

AUDITOR GENERAL

15™ DECEMBER, 2023
PORT OF SPAIN
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CENTRAL BANK OF TRINIDAD AND TOBAGO
STATEMENT OF FINANCIAL POSITION
AS AT 30 SEPTEMBER 2023
(Expressed in Trinidad & Tobago Dollars)

Notes Sep-23 Sep-22
$'000 $'000
ASSETS
Forelgn currency assets
Foreign currency cash and cash equivalents 4 16,243,467 20,361,303
Foreign currency investment securities 57 19,145,392 19,276,059
Foreign receivables 4 4,735,549 3,315,666
Subscriptions to international financial institutions 10 5,119,533 5,117,508
International Monetary Fund - Holdings of Special Drawing Rights n 6,976,725 6.953,969
52,220,644 55,024,505
Local currency assefs
Local cumrency cash and cash equivalents 4 182,202 1,856,061
Local currency investment securities 5 6,7 108,251 285,923
Retirement benefit asset 8 94,056 154,377
Accounts receivable and prepaid expenses 2 2,188,070 2,257,408
Other assets 12 123.831 143,116
Property, plant and equipment 13 109.585 109.470
Intangible assets 14 7.345 B.714
Non current assets held for sale 15 20 20
2,813,340 4,815,089
TOTAL ASSETS 55,034,026 59,839,594
LIABILITIES
Foreign currency liabilities
Financial Liabilties 16,7 101,007 16,866
Demand liabilities - foreign 17 942,437 821,308
International Monetary Fund - Allocation of Special Drawing Rights 11 6,941,636 6,951,019
Accounts payable 18 4,295,923 4,364,619
12,281,013 12,153,812
Local currency liabilities
Demand liabilities - local 17 28,071.462 30,626,406
Accounts payable 18 5,818.313 9,574,844
Provision for transfer of surplus to govermment 1,587,477 550,448
Provisions 5,675,761 5,333,864
41,153,013 46,085,782
CAPITAL AND RESERVES
Capital 800.000 800,000
General reserve 800,000 800,000
1,600,000 1,400,000
TOTAL LIABILITIES, CAPITAL AND RESERVES 55,034,024 59,839,594

Approved for issue by the Board of Directors on November 30, 2023 and signed on its behalf by:

-&———- (-_Damm Vadas

vernor Deputy Governor ——
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CENTRAL BANK OF.TRINIDAD AND TOBAGO
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2023

(Expressed in Trinidad & Tobago Dollars)

Notes Sep-23 Sep-22
$000 $§'000
Income from foreign cumency assels
Investment income 20 1,528,089 457,125
Investment expense (26.457) (23.092)
1,501,632 434,033
Realised (loss) from currency translations (13,707) (55,603
Net (loss) realised on disposal and amortisation of investments 20 (160,662) (247.610)
1,327,263 130,820
Income from local cumency assels
Interest income 21 950,437 882,125
Rental income 2,524 2,115
Other income 21 70,505 67 472
1,023,466 951,712
Decrease in provisions 57,875 -
Total income 2,408,604 1,082,532
Operating expenses
Printing of notes and minting of coins 2 12,082 32,774
Salaries and related expenses 23 350,552 167,350
Interest paid 324,527 113,603
Directors' fees 2,107 1,491
Depreciation 13 26,357 27251
Amortization of intangible assets 14 1,369 1,363
Other operating expenses 24 104,133 100,116
Increase in provisions - 87916
Total operating expenses 821,127 531,864
Net surplus for the period 1,567,477 550,468

Total comprehensive income for the period 1,587,477 550,468
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CENTRAL BANK OF TRINIDAD AND TOBAGO
'STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2023
{Expressed in Trinidad & Tobago Dollars)

Issved and General Retained Total
Fully Paid Reserves Earnings
Up Capital
$'000 $'000 $'000 $'000
Balance as at 1st October 2021 800,000 800,000 - 1,600,000
Net surplus for the period . - 550,668 550,668
Transfer of surplus to Consolidoted Fund - - (550,648) (550,668}
Balance as at 30th September 2022 800,000 800,000 - 1,600,000
Balance as at 1st October 2022 800,000 800,000 - 1,600,000
Net surplus for the period - - 1,587,477 1,587,477
Transfer of surplus to Consolidated Fund - - (1,587,477} {1,587,477)
Balance as at 30th September 2023 800.000 800,000 - 1,600,000
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CENTRAL BANK OF TRINIDAD AND TOBAGO
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 SEPTEMBER 2023
(Expressed in Trinidad & Tobago Dollars)

Noles Sep-23 Sep-22
$'000 $'000
Cash flows from operating activities
Net surplus for the year before taxation 1,587,477 550,668
Adjustments for:
Depreciation 26,357 27,251
Amortisation of intangible assets 1,369 1,363
Net (gain)/ loss on disposal of fixed assets (661) 9
Interest income (2,429,514) (1,322,909)
Interest expense 324,527 113,603
Dividend income (2,194) (1,149}
Provisions (57,875) 87.916
Cash outflows before changes in operating assets and liabilities (550,514) (543,248)
Changes in operating assets and liabilities
(Increase)/decrease in accounts receivable & prepaid expenses (1,303,755) 761,304
Decrease in other assets 3,437 20,050
Increasein retirement benefit asset 60,321 (87,030)
{Decrease)fincrease in accounts payable and other liabilities (6,287,143) 1,015,675
Net cash flows (used in)/from operations (8,077,654) 1,166,751
Cash flows from investing activities
Purchase of property, plant, equipment and Intangible assets (26,496) (14,020)
Proceeds from sale of property, plant and equipment 685 6
Net proceeds from sale of investments 799,396 2,787,826
Net (issue) frepayment of loans and advances (6,590) 17,866
Interest received 2,381,968 1,187,952
Dividends received 2,194 1,149
Interest paid (296,45¢6) (94.859)
Net (increase} in International Monetary Fund Holding of Special Drawing
Rights and Allocation account (32,138) (2,921)
Payment to Consolidated Fund (550,668 (756,480)
Net cash flows from investing activities 2,271,895 3,126,519
Cash flows from financing activities
Lease payment 13,958 13,685
Net cash flows from financing activities 13,958 13,685
Net {decrease)/fincrease in cash and cash equivalents (5,791,801) 4,306,955
Foreign currency differences in monetary assets & liabilities 106 (133)
Cash and cash equivalents, beginning of period 4 22,217,364 17,910,542

K -9

Cash and cash equivalents, end of period 16,425,669 22,217,364
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CENTRAL BANK OF TRINIDAD AND TOBAGO
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023
(Expressed in Trinidad & Tobago Dollars)

1. Incorporation & principal activities

The Central Bank of Trinidad and Tobago (the Bank) was established as a corporate
body in 1964 under the Central Bank Act (Chapter 79:02). The principail office is
located at Eric Williams Plaza, Independence Square, Port of Spain, Trinidad and
Tobago.

The Central Bank Act entrusts the Bank with a range of responsibilities, among which
is the promotion of monetary, credit and exchange conditions most favourable to
the development of the economy of Trinidad and Tobago.

The Bank has the exclusive right to issue and redeem cumrency notes and coins in
Trinidad and Tobago, and is empowered, inter alia, to act as banker for, and render
economic, financial and monetary advice to the Government of the Republic. of
Trinidad and Tobago (GORTT) and open accounts for and accept deposits from the
Central Government, Local Government, statutory bodies, commercial banks and
other financial institutions. It also has the authority to make advances, purchase
and sell discounted bills of exchange and promissory notes on behalf of the above
named institutions, and to purchase and sell foreign currencies and securities of
other Governments and international financial institutions.

The Bank is also responsible for protecting the external vaiue of the currency,
managing the country's external reserves and taking steps to preserve financial
stability.
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CENTRAL BANK OF TRINIDAD AND TOBAGO
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023
{Expressed in Trinidad & Tobago Dollars)

2. Significant accounting policles

The principal accounting policies applied in the preparation of the Financial
Statemenis are set out below. These policies have been applied to all of the years
presented unless otherwise stated.

a. Basis of preparation

These Financial Statements have been prepared on the historical cost basis except
for the following:

e Artwork measured at fair value
¢ Financial assets measured at fair value through profit or loss

These Financial Statements have been prepared in accordance with the Central
Bank Act (Chapter 79:02). The Bank has chosen to adopt the recognition and
measurement requirements of the International Financial Reporting Standards (IFRS)
together with the presentation and disclosure framework in the preparation of these
Financial Statements insofar as the Bank considers it appropriate to do so having
regard to its functions.

These Financial Statements depart from the IFRS because of the nature of the Bank,
including its role in the development of the financial infrastructure of the country as
well as the regulations by which it is governed. The IFRS which have not been fully
adopted are:

o [AS 21 - The Effect of Changes in Foreign Exchange Rates, requires that all
unrealised gains and losses be accounted for through the Income
Statement. The Central Bank Act requires that the profit for the year be
transfered to the Consolidated Fund but does not distinguish between
realised and unrealised profits. As such the Bank accounts for all unrealised
gains and losses on Changes in Exchange Rates through a Provision for
Foreign Cumrency Exchange Rate Reserves.

o IAS 37 - Provisions, Confingent Liabilities and Confingent Assets, defines
Provisions as liabilities of uncertain timing or amount. The Central Bank Act
imposes specific limitations on the scope of the Bank to create reserves and
so prepare for certain unforeseen events. The Bank has therefore established
Provisions for specific types of transactions and obligations, which would
more typically be reflected as various types of reserves under the IFRS. See
Note 19.
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CENTRAL BANK OF TRINIDAD AND TOBAGO
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023
(Expressed in Trinidad & Tobago Dollars)

2. Significant accounting policies cont'd

a.

b.

i

Basis of preparation cont'd

o IFRS 7 — Financial Instruments Disclosures, requires that an entity discloses very
detailed informafion on its investments including information on
concentration of risk on investments; geographical information on
investments and sensitivity analysis for each type of market risk. The Bank's
investment of the country’'s reserves is managed under strict governance
procedures and the Central Bank Act requires that the Bank maintain a
prudential level of confidentiality.

o IFRS 9 - Financial Instruments: Classification and Measurement, requires that
where an asset is classified as fair value through profit and loss, the unrealised
gains or losses on fair value movements should be recognised through the
Statement of Comprehensive income. The Central Bank Act requires the net
profit for the year be transferred to the Consolidated Fund but does not
distinguish between readlised and unrealised profits. Therefore, the Bank
recognises its unredlized gains or losses on these investments under
“Provisions” (see Note 19).

The accounting treatment adopted for each of these departures is defined in the
accounting policies and notes below. The impact of this is reflected in the improved
stability in the operations of the Bank. Management considers that these Financial
Statements fairly represent the Bank's financial position, financial performance and
cash flows.

Changes in accounting policies and disclosures

New standards, amendments and inferpretations that are eflective and have
been adopfed by the Bank in the accounting period.

o Amendments to IAS 37 - Provisions, Contingent Liabilities and Contingent Assets-
Onerous Contracts-Cost of fulfiling a contract (effective 1 January 2022).

The amendments specify that the ‘cost of fulfiling’ a contract comprises the
‘costs that relate directly to the contract'. Costs that relate directly to a contract
can either be incremental costs of fulfiling that contract (examples would be
direct labour, materials] or an allocation of other costs that relate directly to
fulfiling contracts (an example would be the dllocation of the depreciation
charge for an item of property, plant and equipment used in fulfilling the
contract).
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CENTRAL BANK OF TRINIDAD AND TOBAGO
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023
(Expressed in Trinidad & Tobago Dollars)

2. Significant accounting policies cont'd
b. Changes in accounting policies and disclosures cont'd

i. New standards, amendments and interpretations that are effective and have
been adopted by the Bank in the accounting period cont'd

o Amendments to IAS 16 — Property, Plant and Equipment - Proceeds before
infended use (effective | January 2022).

The amendments prohibit deducting from the cost of an item of property, plant
and equipment any proceeds from selling items produced while bringing that
asset to the location and condition necessary for it to be capable of operating
in the manner intended by management. Instead, an entity recognises the
proceeds from selling such items, and the cost of producing those items, in profit
or loss.

o Amendment to IFRS 3 — Business Combinations- Reference to the Conceptual
Framework (effective January 1, 2022).

The amendments update an outdated reference to the Conceptual Framework
in IFRS 3 without significantly changing the requirements in the standard.

o Amendments to IFRS 9 —Financial Instruments —Fees included in the 10 percent
test for derecognition of financial liabilities (effective January 1, 2022).

This amendment seeks to clarify the fees a company includes when assessing
whether the terms of a new or modified financial liability are substantially
different from the terms of the original financial liability. The standard specifies
that the terms are substantially different if the discounted present value of the
cash flows under the new terms using the original effective interest rate is at least
10 per cent different from the discounted present value of the remaining cash
flows of the original financial liability.

Management has assessed the impact of all of the above mentioned
amendments and has determined that it has no material impact on the Bank.

ii. New standards, amendments and interpretations that are not yef effective and have
not been early adopfed by the Bank

There are new standards, amendments and interpretations to existing standards
that are not yet effective for accounting periods beginning on or after January
1, 2022 and have not been early adopted by the Bank. The Bank intends to
adopt these standards and interpretations, if applicable, when they become
effective.

The Bank is currently assessing the impact of the new and revised standards.
Some of these by nature are not expected to have a significant effect on the
Bank's financial statements. However, the impact of adoption depends on the
assets and liabilities held by the Bank at the date of adoption; therefore, it is not
practical to quantify the effect at this time.



[April 17, 2024] TRINIDAD AND TOBAGO GAZETTE 799

522—Continued

CENTRAL BANK OF TRINIDAD AND TOBAGO
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023
(Expressed in Trinidad & Tobago Dollars)

2. Significant accounting policies cont'd

b. Changes in accounting policies and disclosures cont’d

ii. New standards, amendmenis and interprefations that are not yet effective and
have not been early adopted by the Bank cont'd

These standards and amendments include:

o Amendment to IAS 8 — Accounting Policies, Changes in Accounting Estimates
and Errors -Definition of Accounting Estimates (effective 1 January 2023).

The amendments replace the definition of a change in accounting estimates
with a definition of accounting estimates. Under the new definition, accounting
estimates are "monetary amounts in financial statements that are subject to
measurement uncertainty”. Entities develop accounting estimates if accounting
policies require items in financial statements to be measured in a way that
involves measurement uncertainty. The amendments clarify that a change in
accounting estimate that results from new information or new developments is
not the comrection of an error. This amendment is not expected to have a
significant impact on the Bank.

o Amendment to IAS 12 - Income Taxes- Defered Tax related to Assets and
Liabilities arising from a Single Transaction (effective January 1, 2023)

The amendments introduce an exception to the initial recognition exemption in
IAS 12. Applying this exception, an entity does not apply the initial recognition
exemption for transactions that give rise to equal taxable and deductible
temporary differences. This amendment has no impact to the Bank.

o Amendments to 1AS 1 — Presentation of Financial Statements- Classification of
Liabilities as Current or Non-Current (effective 1 January 2023).

The amendments clarify the requirements for classifying liabilities as curent or
non-current, it specifies that the conditions which exist at the end of the reporting
period are those which will be used to determine if a right to defer settliement of
a liability exists. Management expectations about events after the balance
sheet date, for example on whether a covenant will be breached, or whether
early settlement will take place, are not relevant. Additionally, the amendments
clarify the situations that are considered settlement of a liability. This amendment
is not expected to have a significant impact on the Bank.
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CENTRAL BANK OF TRINIDAD AND TOBAGO
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023
(Expressed in Trinidad & Tobago Dollars)

2. Significant accounting policies cont’'d

b. Changes in accouniing policies and disclosures cont'd

ii. New standards and interpretations that are not yet effective and have nof been
early adopted by the Bank cont'd

o Amendments IAS 1 and IFRS Practice Statement 2 — Disclosure of Accounting
Policies (effective 1 January 2023).

The amendments require that an entity discloses its material accounting policy
information instead of its significant accounting policies. Several paragraphs
were added to explain how an entity can identify a material accounting policy
information and examples given of when an accounting policy is likely to be
material. Additionally, amendments were made to the IFRS Practice Statement
by adding guidance and examples to explain and demonstrate the application
of the ‘four-step materiality process'. This amendment will be further assessed to
determine the potential impact on the Bank.

o IFRS 17 —Insurance Contracts (effective January 1, 2023)

IFRS 17 would replace IFRS 4 on accounting for insurance contracts; it establishes
the principles for the recognition, measurement, presentation and disclosure of
insurance contracts within the scope of the standard. The objective of IFRS 17 is
to ensure that an entity provides relevant information that faithfully represents
those contracts. This standard is not expected to impact the Bank as it does not
issue insurance contracts.

o Amendments to IFRS 16 — Leases — Lease liability in a sale and leaseback
(effective 1 January 2024).

The amendment clarifies how a seller-lessee subsequently measures sale and
leaseback transactions that satisfy the requirements in IFRS 15- Revenue from
Contracts with Cusfomers to be accounted for as a sale. This amendment is not
expected to have a significant impact on the Bank.
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CENTRAL BANK OF TRINIDAD AND TOBAGO
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023
(Expressed in Trinidad & Tobago Dollars)

¢. Consolidation

Section 36(g) of the Central Bank Act empowers the Bank, with the approval of the
Minister of Finance, to acquire, hold and sell shares or other securities of any
statutory body or company registered under the Companies Act for the purpose of
promoting the development of a money or securities market or for financing the
economic development of Trinidad and Tobago. The Bank has interests in a number
of institutions - the Trinidad and Tobago Unit Trust Corporation, the Deposit Insurance
Corporation, Caribbean Credit Rating and Information Agency and the Office of
the Financial Services Ombudsman.

In all but the Deposit Insurance Corporation, the Bank has a minority financial
interest, in fulfilment of the Bank's role to help promote the development of the
country’s financial infrastructure.  The Deposit Insurance Corporation was
established for the protection of depositors in the domestic financial system. While
the share capital was paid up by the Bank, the Deposit Insurance Corporation was
always conceived to be a separate and independent institution with its own
mandate and operates as such. The Financial Statements of these related
enterprises have not been consolidated with those of the Bank.
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CENTRAL BANK OF TRINIDAD AND TOBAGO
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023
(Expressed in Trinidad & Tobago Dollars)

2. Significant accounting policies cont'd
d. Foreign cumrency franslation
i. Functional and presentation currency

The Financial Statements are presented in Trinidad and Tobago dollars, which is
the Bank's functional and presentation cumrency.

ii. Transactions and balances

Monetary assets and liabilities denominated in foreign currencies are translated
into Trinidad and Tobago dollars at the rates of exchange prevailing at the close
of business at the Statement of Financial Position date.

Translation gains or losses, at year end exchange rates of these monetary and
non-monetary assets and liabilities, are recognised in Provisions — Foreign
currency exchange rate reserves. -

Foreign currency transactions are translated at the exchange rates prevailing on
the transaction dates. Foreign exchange gains and losses resulting from the
settlement of such fransactions are recognised in the Statement of
Comprehensive iIncome.

iii. Special Drawing Rights

Transactions with the International Monetary Fund (IMF) are recorded at the
local currency equivalent of Special Drawing Rights using rates nofified by the
IMF. Special Drawing Rights (SDR) are defined in terms of a basket of currencies.
To revalue the Bank's holdings of SDRs, the value of the SDR was calculated as
a weighted sum of the exchange rates of five major currencies (the US dollar,
euro, Japanese yen, pound sterling and the Chinese renminbi) against the
Trinidad and Tobago dollar. The TT: SDR rate as at 30 September 2023 was
0.111129 (September 2022 - 0.110979). See Note 11.
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2. Significant accounting policies cont'd
e. Critical accounting estimates and judgments

The Bank makes estimates and assumptions that affect the reported amounts of the
assets and liabilities within the financial year. Estimates and judgments are
continually evaluated and are based on historical experience and other factors,
including expectations of future events.

The resulting accounting estimates will seldom equal the related actual results. The
estimates and assumptions that have a significant risk of causing material
adijustments to the carrying amounts of assets and liabilities within the next financial
year are illustrated below:

i. Estimated pension and post-employment medical plan

The estimate of the pension and post-employment medical plan obligations, in
relation to the defined benefit plans operated by the Bank on behalf of ifs
employees, are primarily based on the estimation of independent qualified
actuaries. The value of the obligations is affected by the actuarial assumptions
used in deriving the estimate.

ii. Provision for bad and doubfful debts

Pursuant to Section 35(4) of the Act, provisions are made for bad and doubtful
debts in the accounts, In this regard, the relevant assets are shown in the
Statement of Financial Position net of the amount which, in the opinion of the
Bank, requires a specific provision.

iii. Fair value of financial insfruments

Where the fair value of financial assets and financial liabilities recorded on the
statement of financial position cannot be derived from active markets, they are
determined using a variety of valuation techniques that include the use of
mathematical models. The inputs to these models are derived from observable
market data where possible, but where observable market data are not
available, judgment is required to establish fair values. The judgments include
considerations of liquidity and model inputs such as volatility for longer dated
derivatives and discount rates, prepayment rates and default rate assumptions
for asset backed securities.

iv. Measurement of the expected credit loss allowance

The measurement of expected credit loss allowance for the financial assefs
measured at amortised cost and fair value through other comprehensive
income (FVOCI)} is an area that requires assumptions about economic conditions
and credit behaviour (i.e. the likelihood of customers defaulting and the resulting
losses).
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2. Significant accounting policies cont'd
e. Critical accounting estimates and judgments cont'd
v. Business Model Assessment

Determining the appropriate business model and assessing the solely payments
of principal and interest (SPPI} requirements for financial assets may require
significant accounting judgement and have a significant impact on the
financial statements (see Note 2.g.).

vi. Estimafed replacement value of artwork

The estimated replacement value of artwork was primarily based on the
valuation of an independent art consultant. The estimated market value is
established based on the valuation report of the condition of the artwork.

f. Cash and cash equivalents

For the purposes of the Statement of Cash Flows, cash and cash equivalents
comprise balances with less than or equal to three months to maturity from the date
of acquisition. It consists of cash, balances with other banks, short term funds and
highly liquid investments, including fixed deposits and reverse repurchases.

g. Investment securities

The classification of financial instruments at initial recognition depends on their
contractual terms and management's business model for managing the
instruments. All financial instruments are measured initially at their fair value plus
tfransaction costs, except in the case of financial assets and financial liabilities which
are recorded at fair value through profit or loss.

The Bank classifies all of its financial assets based on the Bank’s business model for
mandging the assets and the instruments’ contractual cash flow characteristics,
measured at either:

e Amortised Cost
e Fair value through profit or loss (FVPL)
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2. Significant accounting policies cont'd

g.

Investiment securities cont'd

A financial asset is measured at amortised cost if it meets both of the following
conditions and is not designated as FVPL:

« the asset is held within a business model whose objective is to hold assets in
order to collect contractual cash flows; and

e the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding.

A financial asset is measured at FVOCI only if it meets both of the following
conditions and is not designated as FVPL:

e the assetis held within a business model whose objective is achieved by both
collecting contractual cash flows and by the sale of financial assets; and

s the contractual terms of the financial asset give rise on specified dates to
cash flows that are SPPI on the principal amount outstanding.

The financial assets that are not measured at amortised cost or FYOCI are classified
in the category FVPL, with gains and losses arising from changes in the fair value
recognised in profit and loss. Management can also, on initial recognition,
irevocably designate a financial asset as measured af FVPL if doing so eliminates
or significantly reduce an inconsistency in measurement or recognition that would
otherwise result from the measurement of assets or liabilities, and their gains and
losses, on different bases.

Business model assessment

Business model assessment entails a determination of the way financial assets are
managed in order to generate cash flows. There are three business models
available under IFRS 9:

e Hold to collect: it is intended to hold the asset to maturity to earn interest,
collecting repayments of principal and interest form the counterparty.

e Hold to collect and sell: this model is similor to the hold to collect model,
except that the entity elects to sell some or all of the assets before maturity
as circumstances change or to hold the assets for liquidity purposes.

e Other: all those models that do not meet the ‘hold to collect’ or ‘hold to
collect and sell’ qualifying criteria.

The assessment of business model requires judgement based on facts and
circumstances at the date of initial application. The business model is not assessed
on an instrument by instrument basis, but at a higher level of aggregated portfolios
per instrument type and is based on observable factors.
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2. Significant accounting policies cont'd
g. Investment securities cont'd

The Bank determines its business model at the portfolio level (foreign reserves and
domestic assets portfolios) as this best reflects the way the Bank manages its
financial assets to achieve its business objective. The Bank's business model
assessment considers certain qualitative and observable factors that are implicitly
in the standards, such as the objectives for each reserve tranche, sales activity, basis
for management decisions making, risk parameters, performance evaluation and
relative significance of the various sources of income.,

Solely Payments of Principal and Interest (SPPI) Test

The Bank assesses the contractual terms of financial assets fo determine whether
they meet the SPPI test i.e. contractual cash flows that represent solely payments of
principal and interest on the principal amount outstanding that are consistent with
basic lending arrangements.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset
on initial recognition. ‘Interest’ is defined as the consideration for the time value of
money and the credit risk associated with the principal amount outstanding during
a particular period of tfime.

If a financial asset is held in either a 'Hold to Collect' or a ‘Hold to Collect and Sell’
business model, then assessment to determine whether contractual cash flows are
solely payments of principal and interest on the principal amount outstanding at
initial recognition is required to determine the classification. The SPPI fest is
performed on an individual instrument basis.

In assessing whether the contractual cash flows are SPPI, the Bank considers whether
the contractual terms of the financial asset contfain a term that could change the
timing or amount of contractual cash flows arising over the life of the instrument
which could affect whether the instrument is considered to meet the SPPI test. If the
SPPI test is failed, such financial assets are measured at FVPL.
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2. Significant accounting policies cont'd

h. Recognition and derecognition of financial instruments

The Bank uses trade date accounting when recording financial asset fransactions.
Financial assets are derecognised when the contractual right to receive the cash
flows from these assets has ceased to exist or the assets have been fransferred and
substantially all the risks and rewards of ownership of the assets are also fransferred.
Financial liabilities are derecognised when they have been redeemed or otherwise
extinguished.

Impairment of financial assets

IFRS 9 requires the Bank to record expected credit loss (ECL) on all financial assets
measured at amortised cost or FVOCI with the introduction of a three-stage
approach to impairment of financial assets. The ECL allowance is based on credit
losses expected to arise over the life of the asset (the lifetime expected credit loss
or LTECL), unless there has been no significant increase in credit risk since origination,
in which case, the allowance is based on the 12 months’ expected credif loss.

The Bank's policies for determining if there has been a significant increase in credit
risk for assets camied at amortised cost involves assessing changes in existing
arrangements or other related terms which affect credit quality. The 12-month ECL
is the portion of lifetime ECL that represent the ECLs that result from defauit events
on a financial instrument that are possible within the 12 months after the reporting
date. Both lifetime and 12-month expected credit losses are calculated on either
an individual basis or a collective basis, depending on the size and nature of the
underlying portfolio of financial instruments.

The Bank has established a policy to perform an assessment of whether a financial
instrument’s credit risk has increased significantly since initial recognition, at the end
of each reporting period. This is undertaken by considering the change in the risk of
default occurring over the remaining life of the financial instrument.

Based on the above process, the Bank classifies its financial assets into Stage 1,
Stage 2 ond Stage 3, as described below:

Stage 1: 12 months ECL

When financial assets are first recognised and continue to perform in accordance
with the contractual terms and conditions at initial recognition, the Bank recognises
a loss allowance based on 12 months ECLs. This represents the portion of lifetime
expected credit losses from default events that are expected within 12 months of
the reporting date.

Stage 2: Lifefime ECL — not credit impaired

When a financial asset has shown a significant increase in credit risk since
origination, the Bank records an allowance for the LTECLs (i.e. reflecting the
remaining lifetime of the financial asset).
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2. Significant accounting policies cont'd
i. Impairment of financial assets cont'd

Stage 3: Lifetime ECL - credit impaired

A financial asset is considered credit impaired based on whether the occurrence of
one or more events having a defrimental impact on the estimated future cash flows
of that asset. For exposures that have become credit impaired, a lifetime ECL is
recognized.

Measurement of expected credit losses (ECL)

The Bank derives ECLs from probability-weighted estimates of expected loss, and
are measured as follows;

¢ Financial assets that are not credit-impaired at the reporting date: as the
present value of all cash shortfalls over the expected life of the financial asset
discounted by the Effective Interest Rate (EIR). The cash shortfall is the
difference between the cash flows due to the Bank in accordance with the
contract and the cash flows that the Bank expects to receive.

« Financial assets that are credit-impaired at the reporting date: as the
difference between the gross camying amount and the present value of
estimated future cash flows discounted by the EIR.

The mechanics of the ECL calculations are outlined below and the key elements
are as follows:

PD - The Probability of Default (PD) is an estimate of the likelihood of default over a
given period of time. A default may only happen at a certain time over the assessed
period, if the facility has not been previously derecognised and is still in the portfolio.

EAD — The Exposure at Default (EAD) is an estimate of the exposure at a future
default date, taking info account expected changes in the exposure after the
reporting date, including repayments of principal and interest, whether scheduled
by contract or otherwise, expected drawdowns on committed facilities, and
accrued interest from missed payments.

LGD — The Loss Given Default (LGD) is an estimate of the loss arising in the case
where a default occurs at a given time. It is based on the difference between the
contractual cash flows due and those that the lender would expect fo receive,
including from the realisation of any collateral. It is usually expressed as o
percentage of the EAD.

When estimating the ECLs, the Bank considers among other factors the risk rating
category and aging of the financial asset. Each of these is associated with different
PDs, EADs and LGDs.
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2. Significant accounting policies cont’'d
i. Impairment of financial assets cont'd
The mechanics of the ECL method are summarised below:

Stage 1

The 12 months ECL is calculated as the portion of the lifetime expected credit losses
that represent the ECLs that result from default events on a financial instrument that
are possible within the 12 months after the reporting date. The Bank calculates the
12 months ECL allowance based on the expectation of a default occuring in the
12 months following the reporting date. These expected 12-month default
probabilities are applied to a forecast EAD and multiplied by the expected LGD.

Stage 2

When a financial asset has shown a significant increase in credit risk since
origination, the Bank records an allowance for the lifetime expected credit losses.
The mechanics are similar to those explained above, but PDs and LGDs are
estimated over the lifetime of the instrument. The LGDs are derived as explained
under Stage 3 for loans and using Global Credit Loss tables for traded investments
ond modified with management overlays when not traded.

Stage 3

For financial assets considered credit-impaired, the Bank recognises the lifetime
expected credit losses for these financial assets. The method is similar to that for
Stage 2 assets, with the PD set at 100%. In most instances, LGDs are determined on
an individual loanfadvance or investment basis, including discounting the
expected cash flows at the original EIR. Stage 3 LGDs are grouped by similar types
to provide percentage averages to be applied for Stage 1 and Stage 2 loans.

In the assessment of its assets camied at amortised cost, the Bank has applied
provision matrix based on an entity's historical default rates and adjusted for
forward-looking estimates. In its ECL model, the Bank considers a range of forward
looking information as economic inputs such as:

e GDP growth
« Inflation rates
e Unemployment rates

In reviewing these factors, the Bank observed little comrelation between the overall
performance of the assets and historic loss frends. It was therefore not possible to
directly comelate macroeconomic expectations to adjustments within the ECL
model.

The Bank however recognised that the inputs and models used for calculating ECLs
may not always capture all characteristics and expectations of the market at the
date of the financial statements. To reflect this, management adjustments or
overlays may occasionally be made based on expert credit judgement.
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2. Significant accounting policies cont'd
j. Fair value measurement

The Bank measures certain financial instfruments at fair value at each reporting date.
Fair value is defined as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the
measurement date.

The fair value measurement is based on the presumption that the orderly sale of
asset or tfransfer of liability takes place in the principal market for the asset or liability.
In the absence of a principal market, the most advantageous market for the asset
or liability is used as the basis for fair value measurement.

The fair value estimate of an asset or liability is based on the assumptions that market
participants would use when pricing the asset or liability, assuming the market
participants act in their best economic interest.

The fair value for financial instruments fraded in active markets at the reporting date
is based on their quoted price. For all other financial instruments not traded in an
active market, the fair value is determined by using valuation techniques
considered o be appropriate in the circumstances for which sufficient data is
available and for which the use of relevant observable inputs is maximised.
Valuation techniques include the market approach, the cost approach and the
income approdch.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the 3 levels of the fair value hierarchy based on
the lowest level input that is significant to the entire fair value measurement. The
levels of the fair value hierarchy are:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets
or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to
the fair value measurement is directly or indirectly observable

Level 3 — Valuation technique for which the lowest level input that is significant to
the fair value measurement is unobservable

Further details on fair value measurement are included in Note 7.
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2. Significant accounting policies cont'd

k.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance
sheet when there is a legally enforceable right to offset the recognised amounts
and there is an infenfion to settle on a net basis, or realise the asset and settle the
liability simultaneously.

Employee benefits

i Pension benefits

The Bank operates a Defined Benefit Plan {Plan) for all its eligible employees.
The assets of the Plan are held in a separate frustee administered plan, which
is governed by Trust Deed and Rules under the Laws of Trinidad and Tobago.

A Defined Benefit Plan is a pension plan that defines the amount of pension
benefit that an employee will receive on retirement, usuadlly dependent on one
or more factors such as age, years of service and compensation. The pension
benefit is based on the final salary of the employee.

An asset or liability recognised in the Statement of Financial Position in respect
of the Plan is the present value of the defined benefit obligation at the
Statement of Financial Position date less the fair value of the Plan's assets.

The Plan’s accounting costs are assessed on the basis of the Projected Unit
Credit Method. A valuation is done every three years by independent
actuaries. The last triennial valuation was performed as at 30 September, 2020
and the next valuation would be performed as at 30 September 2023.

In accordance with the advice of the actuaries, the Plan's costs of providing
pensions are charged to the Statement of Comprehensive Income in order to
spread the regular cost over the service lives of employees. The Bank has
adopted the amendments to IAS 19; therefore, actuarial gains and losses
would no longer be defered but recognised immediately in the period in
which they occur.

The Plan is funded by payments from employees and the Bank, taking into
account the recommendations of independent qualified actuaries.

ii. Post-employment medical benefits

The Bank operates a post-employment medical benefit scheme for its retirees,
whereby a subsidy is provided for premium due for member only contribution,
The method of accounting, assumptions and the frequency of valuations are
similar to those used for the defined benefit pension scheme.
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2. Significant accounting policies cont'd

m. Notes and coins

o.

The stock of notes and coins is stated at original cost. Issues are accounted forusing
the First In First Out Method. All associated costs such as shipping, handling and
insurance are expensed immediately. Printing and minting costs are expensed
when the units of currency are issued and put into circulation.

Leases
i. Leases (as lessee)

The Bank currently has several agreements for the rental of office space,
photocopiers, off-site storage and carpark facilities. An assessment was carried
out and it wass determined that according to the principles outlined by IFRS 16
these rental agreements do not contain leases. The payments made under
these rental agreements are therefore charged to the Statement of
Comprehensive income.

i, Finance leases (as lessor)

Where the Bank grants long-term leases on property, the land and the building
are treated as a finance lease. These finance leases are valued at the lower
of the gross investment less principal payments and any provisions in the lease,
and the present value of the minimum lease payments receivable at the
Statement of Financial Position date and are shown as receivable. Lease
income is recognised over the term of the lease using the net investment
method, which reflects a constant periodic rate of return.

Intangible Assets

Where the Bank purchases software that does not relate directly to the operation
of related hardware, it will be classified as an Intangible Asset in accordance with
IAS 38. Following initial recognition intangible assets are carried at cost less any
accumulated amortisation and impairment losses. The useful life of intangible assets
is assessed as finite and are amortised over the useful economic life, but generally
not exceeding ten vyears. The amortisation expense on intangible assets is
recognised in the Statement of Comprehensive Income.
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2. Significant accounting policies cont'd
p. Properly, plant & equipment

Property, plant and equipment are recorded at cost less accumulated
depreciation. Cost includes the purchase price of the assets plus any further cost
incurred in bringing the asset to its present condifion and location. Capital work-in-
progress are recorded at cost but are not depreciated until the asset is available
for its intfended use. Any additions or improvements to assets during the year, which
significantly add to the value of, or extend the useful life of such assets, are
capitalised as part of the cost. All other repairs and maintenance are expensed in
the Statement of Comprehensive Income during the financial period in which they
were incurred. When an asset is retired or sold, any gain or Joss on disposal is
recognised in the Statement of Comprehensive Income.

Artwork, which is classified under Fixtures and Fittings, is initially carried at cost. The
Bank's Artwork is independently and professionally valuated and is carmried at its
revalued amount, being its fair value at the date of revaluation. Any increase in the
carrrying amount as a result of the revaluation is recognised in reserves as a provision
for revaluation of artwork except to the extent that the increase reverses a
revaluation deficit of the Artwork previously recognised in the Statement of
Comprehensive income. The Bank will conduct valuations every five years, with the
most recent being performed at September 2021. The next valuation is therefore
due September 2026,

Depreciation is charged on a straight-line basis and is applied over the estimated
useful lives of the assets, as shown below. Land is not depreciated.

Building 40 years

Building improvements 10 years

Leasehold properties over the period of the lease
Motor vehicles 4 years

Machinery and equipment S years

Computer hardware 3-4 years

Computer software 5-10 years

Furniture 7-10 years

Fixtures and fittings 10 years

The assets’ useful lives are reviewed and adjusted if appropriate at each reporting
date. Assets that are subject to amortisation are reviewed for impairment whenever
events or changes in circumstances indicate the carrying amount may not be
recoverable. Where the camying amount of an asset is greater than its estimated
recoverable amount, it is written down immediately to its recoverable amount.

q. Taxation

Section 55(1) of the Central Bank Act exempts the Bank from the provisions of any
Act relating to income taxation, company taxation and from the payment of stamp
duty.
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2. Significant accounting policies cont'd
r. Provisions

The Bank has a policy of providing for all known and foreseeable losses in the
accounts and has adopted a prudent approach to provisioning. Provisions shown
on the Statement of Financial Position include the Foreign currency translation
reserves, Gold revaluation reserves and Market value revaluation reserves.

s. Gold reserve

Gold is valued at the market price prevailing atf the year end. No distinction is made
between the price and currency revaluation differences for gold. Instead, d single
gold valuation is accounted for on the basis of the price in Trinidad and Tobago
dollars per troy ounce of gold.

t. Subscriptions to international financial institutions

The Bank acts as financial agent for the Government of the Republic of Trinidad and
Tobago (GORTT) with international financial institutions (See Note 10). In order to
provide a more appropriate presentation, these amounts include the portion of the
GORTT's contributions issued to these organisations in the form of Promissory Notes
where applicable. These balances are stated at cost once there is no quoted
market price in an active market and the fair value cannot be reliably determined.
For those that are quoted in an active market, the instrument is carried at fair value
based on the closing price at year end.

u. Capital

The entire capital of the Bank is held by the GORTI. Provision is made in Section
34(5) of the Cenfral Bank Act for the Paid-up portion of the authorised capital of the
Bank to be increased each year by an amount of not less than fiffeen percent (15%)
of the amount o be paid into the Consolidated Fund, unfil the Paid-up portion of
the Authorised Capital is equal to the Authorised Capital. Currently the Paid up
portion of the Authorised Capital of the Bank is equal to the Authorised Capital {see
Note 27).

v. Reserves

Provision is made in Sections 35(3) and 35(4} of the Central Bank Act for the Bank to
place in the General Reserve Fund or the Special Reserve Funds, or in both, an
amount not exceeding ten percent (10%) of the net surplus of the Bank for each
financial year, until the General Reserve Fund is equal to the Authorised Capital. On
30 September 2015, the General Reserve Fund equalled to the amount of the
Authorised capital of $800 million.
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2. Significant accounting policies cont'd
w. Transfer of surplus

The Central Bank Act states under section 35(5) that at the end of each financial
year, after allowing for the amount referred to in section 35(3), the net profit of the
Bank shall be paid into the Consolidated Fund.

x. Revenue recognition
i. Inferestincome and interesf expense
Inferest income and expense are recognised in the Statement of
Comprehensive Income for allinterest-bearing instruments on an accruals basis.

Interest income includes coupons earned on fixed income investments and
accrued discount and premium on treasury bills and other discount instruments.

ji. Dividendincome
Dividend income is recognised when the right to receive payment is
established.

iii. Otherincome and expenses

All other significant items of income and expenditure are accounted for on the
accruals basis.

y. Comparatives

Where necessary comparative figures have been adjusted to take into account
changes in presentation in the current year.
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3. Financial risk management

Operational risk is the risk of loss in both financial and non-financial terms resulting from
human error and the failure of internal processes and systems. Operational risk
management includes bank-wide corporate policies which describe the standard of
conduct required of staff and specific internal control systems desighed around the
particular characteristics of various Bank activities.

in addition to operational risk, the Bank is exposed to various risks arising from its
responsibility for the management of the official foreign currency reserves of the
country. These risks and the measures taken to mitigate them in the poritfolio are as
follows:

Credit risk
The Bank takes on exposure to credit risk which is the risk that a counterparty will be
unable to pay amounts in full when due.

Creditrisk is mitigated by the establishment of counterparty concentration limits and by
the establishment of minimum rating standards that each counterparty must attain.

Currency risk

The Bank takes on exposure to fluctuations in the prevailing foreign currency exchange
rates on its foreign curency portfolios. Management seeks to mitigate cumrency risk by
aligning the currency composition of the foreign porifolio to the settlement of trade
and central government's external debt.

inferest rate risk

The Bank invests in securities and maintains time deposits as a part of its normal course
of business. Interest rate risk is the risk of loss arising from changes in prevailing interest
rates. The Bank manages this risk by establishing duration limits for the portfolio.

Liquidity risk

The Bank is exposed to daily calls on its available cash resources from overnight
deposits, current accounts and maturing deposits.

Liquidity risk is managed by the grouping of reserves into several tranches according to
liquidity requirements, and defining specific asset classes and duration limits for each
tranche, consistent with its defined liquidity objectives.
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4. Cash and cash equivalents

Sep-23 Sep-22
$'000 $'000
Currency on hand 93.734 81,217
Balances held with banks 1,646,376 3,154,065
Repurchase agreements 1,823,925 3,044,339
Fixed deposits 11,726,642 14,984,373
Treasury Bills 907,948 18,005
Short-terminv estments 227,044 935,365
14,425,669 22,217,364
Represented by:
Foreign currency - cash and cash equivalents
Currency on hand 88,087 78,043
Balances held with banks 1,469.821 1,319,183
Repurchase agreements 1,823,925 3,044,339
Fixed deposits 11,726,642 14,984,373
Treasury Bills 907.948 -
Short-term inv estments 227,044 935,365
16,243,467 20,361,303
Local currency - cash and cash equivalents
Cash on hand 5,647 3.174
Balances held with banks 176,555 1,834,882
Treasury Bills - 18,005
182,202 1,854,061
16,425,669 22,217,364

Local currency - balances with banks

This balance is comprised mostly of cheque deposits made by the GORTT which are
sent for clearance at the commercial banks. These are settled against commercial
banks' reserve balances on the next working day.
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5. Investment securities
Sep-23 Sep-22
$'000 $'000
Foreign cumrency investment securities
Fair value through profit or [oss 19,145,392 19,276,059
19,145,392 19,276,059
Local currency investment securities
Bonds - amortised cost 27 26
Treasury Bills - amortised cost - 184,492
Fair value through profit or loss 3,500 3,500
Loans and advances - amortised cost 104,724 97.905
108,251 285,923
Total investment securities 19,253,643 19,561,982
Fair value through profit and loss
Foreign currency
Investment securities 19,536,683 19,968,043
Appreciation in market value (391,291) (691,984)
19,145,392 19,276,059
Local currency
Investments in related enterprises (Note 6) 3,500 3,500
3,500 3,500
Total fair value through profit and loss 19,148,892 19,279,559
Amortised cost
Local currency
Bonds 27 26
Treasury Bills - 184,492
Loans and advances 104,724 97,905
104,751 282,423
Total amortised cost 104,751 282,423
Total investment securities 19,253,643 19,561,982
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6. Investment in related enterprises

The Bank has an inferest in the following related enterprises to help promote the
development of the country's financial infrastructure:

Sep-23 Sep-22

$'000 $'000

Trinidad and Tobago Unit Trust Corporation 2,500 2,500
Deposit Insurance Corporation 1,000 1,000
3,500 3,500

The Bank also has a related interest in the Office of the Financial Services Ombudsman
(OFSO]). The main cbjectives of the OFSO are to receive complaints arising from the
provision of financial services to individuals and small businesses, and to facilitate the
settlement of these complaints. The Ombudsman is provided with a secretariat drawn
from or approved by the Central Bank. The remuneration of the Financial Services
Ombudsman and the costs of establishing the Ombudsman scheme are borne by the
Bank, while recurrent operational costs of the Office are funded by the fihancial
institutions.
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7. Fair value of assets and liabilities

a. Fair value hierarchy

The fair value of the Bank's assets and liabilities are analysed by the fair valuation

hierarchy below:

Recuning fair value measurement of assets and liabilities

Quantitative disclosures fair value measurement hierarchy for assets as at 30

September 2023
Level 1 level 2 Level 3 Tokal
$'000 $'000 $'000 3000
Financial Assets
Asset-backed Securities:
Auto Loan Receivable = 1.399.984 - 1.399.984
Credit Card Receivable - 897.018 - 897,018
Other Asset-backed Securities - 646,238 - 646,238
Corporate Bonds - 2,163,154 - 2,163,154
Mortgage-backed Securities: ps
Federal Home Loan Mortgage Corp. {MULTICLASS) - 3.740 - 3,740
Federal Home Loan Mortgage Corp. [POOLS} - 303,263 - 303,263
Federal National Mortgage Association (POOLS) - 723,171 - 723171
Federal National Mortgage Association (REMIC) - 19.127 - 19,127
Gov't National Mortgage Association {(MULTI FAMILY POOLS) - 219,258 - 219,258
Gov't National Mortgage Association (REMIC) - 4,537 - 4,537
Gov't National Mortgage Association {SINGLE FAMILY POOLS - - - -
Government Issues 1,676,829 10,153.501 - 11,830,330
Gold : 780,895 - 780,895
investments in related enterprises - - 3.500 3.500
Derivatives -
Mortgage-Backed Securities 144,840 144,840
Futures Contracts 9.837 9.837
Artwork - 15,939 - 15,939
Total Financial Assets 2,447,561 16,693,770 3,500 19,164,831
Financial Uabilifies
Derivatives
Mortgage-Backed Securities - 101,017 - 101,017
Tohal Financlal Liabiliies - 101,017 - 101,017
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7. Fair value of assets and liabilities cont'd
a. Fair value hierarchy cont'd
Recurring fair value measurement of assets and liabilities cont'd

Quantitative disclosures fair value measurement hierarchy for assets as at 30 September
2022

level 1 level 2 level 3 Total
$'000 $'000 $'000 $'000
Financial Assels
Asset-backed Securities:
Auto Loan Receivable B 1,458,779 - 1,458,779
Credit Card Receivable - 657,170 - 657,170
Other Asset-backed Securities - 400,642 400,642
Corporate Bonds - 3,009,776 - 3,009,776
Mortgage-backed Securities: -
Federal Home Loan Mortgage Corp. [MULTICLASS) - 5612 - 5612
Federal Home Loan Mortgage Corp. [POOLS) - 123,242 - 123,242
Federal National Mortgage Association {POOLS) - 375,603 - 375,603
Federal National Mortgage Association {REMIC) - 21,668 - 21,668
Gov't National Mortgage Association {MULTI FAMILY POOLS) - 116,688 - 116,688
Gov't National Mortgage Association (REMIC) - 5,244 - 5,244
Gov't National Mortgage Association [SINGLE FAMILY POOLS - 3.530 - © 3,530
Government Issues 1,349,673 10,663,648 - 12,013,321
Gold 700,164 - - 700,144
Investments inrelated enterprises - 3,500 3,500
Derivatives -
Mortgage-Backed Securities 376,859 376,859
Futures Contracts 7.762 7.762
Artwork - 15,615 - 15615
Total Financial Assels 2,057 599 17,234,075 3,500 | 19295174
Financial Uabilifies
Derivatives
Futures Contracts 16,866 - - 16,866
Tetal Financial Liabilities 16,866 - - 18,866

Assessing the significance of a particular input fo the entire measurement requires
judgement, taking into account factors specific to the asset or liability. Furthermore,
the estimated fair vaiues of certain financial instruments have been determined using
available market information or other appropriate valuation methodologies that

require judgement in

interpreting market data and developing estimates.

Consequently, the estimates made do not necessarily reflect the amounts that the
Bank could redlise in a current market exchange.
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7. Fair value of assets and liabilities cont'd

b. Transfers between fair value hierarchy levels

There were no transfers between the hierarchy levels during the period 1
October 2022 and 30 September 2023.

¢. Level 1 fair values

Assets and liabilities categorized as Level 1 are those whose values are based on
quoted market prices in active markets. No adjustments are made to the quoted
price when determining the fair value of these assets.

d. lLevel 2 fair values

Assets and liabilities categorized as Level 2 are valued based on a compilation
of primarily observable market information. This includes broker quotes in a non-
active market, alternative pricing sources supported by observable inputs and
investments in securities with fair values obfained via fund managers.

e. Level 3 fair values

The Bank investments in several related companies are accounted for as fair
value through profit or loss {see Note 6). However, none of these equity
investments have a quoted market price in an active market and therefore their
fair value cannot be reliably measured. The cost of these equity investments is
therefore considered a reasonabie approximation of fair value.
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8. Retirement benefit asset

Consolidated statement of financial position obligations for:

- Pension plan
- Post-retrement medical plan

a) Pension plan

Defined benefit obligation
Fair value of assets
1AS 19 net defined asset

Reconciliation of epening and closing defined benefit assets:

Defined benefit asset at prior year end
Decrease in pension asset:

Net pension cost

Re-measurements of net defined benefit asset
Bank contribution paid

Closing defined benefit asset

Amounts recognised in the earnings statement:

Current service cost

Net interest on net defined benefit asset
Expense Allowance

Net pension cost

Re-measurements of net defined benefit asset
Experience {losses)/gains
Actual return on plan assets

Actuarial assumptions

Discount rate

Expected return on plan assets
Projected future rate of salary increase

Value of Pension Scheme Asset

Sep-23 Sep-22
$'000 $'000
144,678 196.881
(50,622) (42,504)
94,056 154,377
Sep-23 Sep-22
5000 $'000
(871,937) (835,403)
1,016,615 1,032,284
144,678 196,881
196,881 114,943
{8.888) (17.233)
(60,989) 82,484
17.674 16,687
(52,203) 81,938
144,678 196,881
{21,731) (24,094)
13,583 7,567
(740) (706)
(8,888) (17,233)
(60,989) 82,484
(60.989) 82,484
Sep-23 Sep-22
6.50% 6.50%
n/a n/a
5.61% 5.61%

Based on Fair Value at
Balance Sheet Date
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8. Refirement benefit asset conf'd
a) Pension plan cont'd

(i) Summary of Principal Assumpftions

Assumptions regarding future mortality are based on published mortality tables with
an allowance for the mortality rates to improve by 0.5%pa each year in the future.
The life expectancies underlying the value of the Defined Benefit Obligation as at
30 September 2022 and 2023 are as follows:

2023 2022
Life expectancy at age 60 for curent pensioner in years
Male 21.9 21.9
Female 26.2 26.1
Life expectancy at age 60 for cuirent members age 40 in years
Male 228 227
Female 271 271

(i) Sensitivity Analysis

The calculation of the Defined Benefit Obligation is sensitive to the assumptions
used. The following IAS 19 145(a) table summarises how the Defined Benefit
Obligation as at 30 September 2023 would have changed as a result of a change
in the assumptions used.

2023 2022
$'000 $'000
1%pa higher
Discount rate (98,396) {21,569)
Future salary increases 41,583 36,128
1%pa lower
Discount rate 121,616 112,975
Future salary increases (36,632) (31,654)

Anincrease of 1 yearin the assumed life expectancies shown above would increase
the defined benefit obligation at 30 September 2023 by $11.3 million.

These sensitivities were calculated by re-calculating the defined benefit obligations
using the revised assumptions.

(iii) Funding

The Bank meets the balance of the cost of funding the defined benefit Pension
Scheme as determined by the Actuary subject to the Bank contributing at least as
much members. Member’s contributions are fixed at 5% of pensionable salary. The
funding requirements are based on regular (at least every 3 years) actuarial
valuations of the Scheme and the assumptions used to determine the funding
required may differ from those set out above. The Bank expects to pay contributions
of $18.4 million to the Pension Scheme in 2023/24,
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8. Retirement benefit asset cont'd

b) Post-Employment Medical Plan Sep-23 Sep-22
$'000 $'000

IAS 19 net defined obligation (50.622) (42,504)

Reconciliation of opening and closing defined benefit

liability:

Defined benefit liability at prior year end (42,504) (47.596)

Decrease in plan:

Net benefit cost (4.536) {5,051)

Re-measurements of net defined benefit liability (4.539) 9.265

Bank contribution paid 957 878
(8,118) 5092

Closing defined benefit liability (50,622) (42,504)

Amounis recognised in the earnings statement

Current service cost (1.814) (2,232)

Interest on defined benefit obligation (2,722) (2,819)

Net benefit cost (4,536) (5,051)

Refurn on plan assets: The plan holds no assets

Actuarial assumpfions

Premium rate increases 5.00% 5.00%

(i) Summary of Principal Assumptions

Assumptions regarding future mortality are based on published mortality tables with
an allowance for the mortdlity rates to improve by 0.5%pa each year in the future.
The life expectancies underlying the value of the Defined Benefit Obligation as at
30 September 2022 and 2023 are as follows:

2023 2022
Life expectancy af age 60 for cument pensioner in years
Male 219 219
Female 26.2 26.1

Life expectancy at age &0 for curent members age 40 in years
Male 228 22.7
Female 27.1 27.0
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8. Refirement benefit asset cont'd
b) Post-Employment Medical Plan coni'd

(i) Sensitivity Analysis

The calculation of the defined benefit obligation is sensitive to the assumptions used.
The following table summarises how the defined benefit obligation as at 30
September 2023 would have changed as a result of a change in the assumptions

used.
2023 2022
$'000 $'000
1%pa higher
Discount rate (6.589) (5,598)
Future rate of medical cost inflation 8.088 6,884
1%pa lower
Discount rate 8.256 7.016
Future rate of medical cost inflation (6.569) {5.592)

An increase of 1 year in the assumed life expectancies shown above would
increase the defined benefit obligation at 30 September 2023 by $1.7 million.

These sensitivities were calculated by re-calculating the defined benefit obligations
using the revised assumptions.

(iii) Funding
The Bank's Post-Retirement Medical Plan is now fully insured. The Bank expects to
pay $0.988 million in retiree medical benefit premiums in 2023/24 (net of retiree

contributions).
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9. Accounts receivable and prepaid expenses

Sep-23 Sep-22
$'000 $'000
Foreign receivables
Pending trades - investments sold 4,483,014 3,182,517
Foreign interest receivable 249,655 129,783
Other receivables 2,880 3,366

4,735,549 3,315,666

Local receivables

interest receivable on domestic investments ] 72,326
Amounts recoverable from CLF/GORTT (Note 29) 2.171,787 2,169,575
Other receivables 1,240 1,034
Prepayments 12,856 12,724
Suspense accounts- pending transfers 261 221
Value added tax 1,925 1,528

2,188,070 2,257,408

10. Subscriptions to international financial institutions

Sep-23 Sep-22

$'000 $'000
Banco Latino Americano De Exportaciones 22,953 14,157
Caribbean Development Bank 8,194 8,194
Caribbean Information and Credit Ratfing Services Ltd 1,768 1,771
Corporacion Andina de Formento 726,456 727,361
Inter-American Development Bank 6,695 6,695
international Bank for Reconsiruction & Development 118,874 119,022
International Development Association 6,741 6,742
international Finance Corporation 333 333
International M onetary Fund 4,227,519 4,233,233

5119,533 5,117,508

The holdings in Banco Latino Americano De Exportaciones (Bladex) are based on a guoted
market price off the New York Stock Exchange of US$ 21.20/share as at 30 September 2023
(2022 US$ 13.0é6/share).
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11. International Monetary Fund - Holdings and Allocations of Special Drawing Righis

Sep-23 Sep-22 o ]
SDRs ‘000 SDR rate $'000 SDRs '000 SDR rate $'000
Holdings 775,317 | 0.111129 6,976,725 771,445 | 0.110979 6,953,969
Allocations 771,417 | 0.111129 6,941,636 771,417 | 0110979 6,951,019
12. Other assets
Sep-23 Sep-22
$'000 $'000
Leased asset 14,237 28,196
Stock of notes and coins 109,594 113,011
Consumables - 1,909
123,831 143,116

Leased asset

In 1995 the Bank entered into a thirty-year finance lease agreement with the GORTT for
the purchase of the Ministry of Finance Building with a rate of interest of 2%. This lease

agreement matures in 2024,

Sep-23 Sep-22

$'000 $'000

Gross receivable due 14,522 29,044
Present value of minimum lease payments (14,237) (28,194)
Total unearned finance income 285 848

Gross receivables due
Not later than one year 14,522 14,522

Later than one year but within five years - 14,522
14,522 29,044
Less: unearned finance income (285) (848)
Net investment in finance lease 14,237 28,196
The net investment in finance lease is analysed as follows:
Sep-23 Sep-22
$'000 $'000
Not later than one year 14,237 13,959
Later than one year but within five years 14,237

14,237 28,196
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12. Other assets cont’'d
Inventory of notes and coins
Sep-23 Sep-22
$'000 $'000
Notes 94,621 99,797
Coins 14,973 13.214
109.594 113,011
Inventory of notes
Sep-23 Sep-22
S'000 S'000
Opening balance 99.797 116,466
Cost of notes issued (Note 22} (5.178) (27.872)
Purchase of notes - 11,203
Closing balance 94,621 99,797
Inventory of coins
Sep-23 Sep-22
S'000 $'000
Opening balance 13,214 16,703
Cost of coins issued (Note 22) (5,730) (3,489)
Purchase of coins 7,494 -
Sale of commemorative coins (5) -
Closing balance 14,973 13,214
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13. Property, plant and equipment

Land & Leasehold Machinery Computer Furniture, Capital Total
Building Property & Equipment Fixture& Workin
Equipment Fittings, Progress
Artwork
$'000 $'000 $'000 $'000 $'000 $'000 $'000
As ot 30th September 2023
Net book value
Balance b/fwd 1st Oct 2022 41,975 10,626 12,908 11,463 22,951 9,547 109.470
Transfers 62 - 21,951 2,199 183 (24,395) -
Additions 103 - 1,622 1,859 465 22,447 26,496
Disposals - (23) - (1) g (24)
Depreciation for the period {10.891) - (7.,851) (5.795) {1.820) - (26.357)
31,249 10,626 28,607 9,726 21,778 7,599 109,585
Represented by:
Cost 437,042 10,924 135,354 99,493 57,475 7,599  747.887
Accumulated depreciation (405,793) (298)  (106,747) (89.767)  (35,697) - (638,302)
31,249 10,626 28,607 9,726 21,778 7.599 109,585
Land & Leasehold Machinery Computer Furniture, Capital Total
Building Froperty & Equipment Fixiure& Workin
Equipment Fiftings, Progress
Aritwork
$'000 $'000 $'000 $'000 $'000 $000 $'000
As at 30th September 2022
Net book value
Balance b/fwd 1st Oct 2021 51,238 10,626 16,027 14,563 24,265 6,021 122,740
Transfers 2,004 - 3,807 1.915 367 (8,093) -
Additions 149 - 59 1,882 287 11,619 13,996
Disposals - - - (%) (6) - (15)
Depreciation for the period (11,416) - (6.985) (6.888) (1,962) - (27,251)
Balance c/fwd 41,975 10,626 12,908 11,463 22,951 2,547 109,470
Represented by:
Cost 436,876 10,923 115,786 99,141 56,843 9,547 729,116
Accumulated depreciation (394,901) (297) (102,878} (87,678)  (33.,892) - (619,646)

41,975 10,626 12,908 11,463 22,951 9,547 109,470
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14. Intangible Assets

Intangible
Assetls Total
$'000 $'000
As at 30th September 2023
Net book value
Balance b/fwd 1st Oct 2022 8,714 8,714
Amortization for the period {1,36%9) (1,369)
7,345 7,345
Represented by:
Cost _ 13,690 13.690
Accumulated amortization (6,345) (6.345)
7,345 7.345
As at 30th September 2022
Net book value
Balance b/fwd 1st Oct 2021 10,053 10,053
Additions 24 24
Amortization for the period (1,363) (1,363)
8,714 8,714
Represented by:
Cost 13,689 13,689
Accumulated amortization (4,975) (4,975)
8,714 8,714
15. Non—current assets held for sale
Sep-23 Sep-22
$'000 S'000
Freehold land 20 20
20 20

The Bank owns a parcel of land located at Toco which the Board made a decision fo
dispose of in the financial year September 30, 2018. As at September 30, 2023, the Bank
continues to pursue the disposal of the land which remains available for immediate
sale and continues to be actively marketed. It is classified as Non-Cumrent assets held
for sale and it continues to be reflected in the Financial Statements at the lower of the
carrying value and fair value less costs fo sell.
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14. Financial Liabilities

Sep-23 Sep-22
$'000 $'000
Financial Liabilities at Fair Value through Profit and Loss
Unrealis
Derivatives
Mortagage-Backed Securities 101,017 -
Future Coniracts - 16,866
101,017 16,866
17. Demand liabilities
Sep-23 Sep-22
$'000 $'000
Demand liabilifies - foreign
Foreign deposits 6,358 7.401
Government special accounts 936,079 813,907
942,437 821,308
Demand liabilifies - local
Notes in circulation 8,662,593 8,570,352
Coins in circulation 266,880 261,029
Deposits by commercial banks 17,925,548 18,884,973
Deposits by non-banking financial institutions 408,298 369,972
Statutory deposits - insurance companies 7.500 12,894
Deposits by government and government agencies (4,616,638) (3,199.611)
Deposits by other current accounts 2,213,676 2,501,535
Deposits by regional and international institutions 56,343 45,224
Promissory Notes due to international financial institutions 3,147,262 3.180,038

28,071,462 30,626,406

a. Deposits by financial institutions

The required statutory cash reserve ratios for financial institutions remained
unchanged at 14 percent as at the last Monetary Policy Announcement on
September 29, 2023. Non-bank financial institutions' required reserve ratios also
remained unchanged at 9 percent of their prescribed liabilities. Notwithstanding,
over the period October 2022 to September 2023, the average value of the
commercial banks' required reserves increased by about 3.2 percent, while the
non-banks' required reserves increased by about 16 percent over that of 2021-2022.

2. Promissory Notes due to international financial institutions

The Promissory Note represents amounts due to the IMF, International Development
Association {IDA) and International Bank for Reconstruction and Development
(IBRD) as part of the arangement whereby the Bank acts as the Agent for the
country.
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18. Accounts payable

Sep-23 Sep-22
$'000 s$'000
Accounts payable - Foreign
Bilateral accounts - 7,993
Pending trades - investments purchased 4,295,748 4,352,246
Other payables 175 4,380
4,295,923 4,364,619
Accounis payable - Local
Trade payables and accrued charges 93,650 127,305
Interest payable 47,502 19,432
Unclaimed monies 94,328 68,312
Blocked accounts 4,971,241 8,791,891
Other payables 611,592 567.904
5,818,313 9,574,844

Blocked accounts

These accounts represent funds withheld when liquidity levels are considered to be
too high. Typically, these funds are Open Market Operations Instruments (OMO),
treasury bills and treasury notes, as well as Government Bonds. The resources
absorbed from the system are then sterilized (held in blocked accounts at the Central
Bank].

19. Provisions

The Bank has adopted a prudent approach for provisioning in order to maintain
adequate capacity to fulfil its functions. This accounting treatment reflects the
limitations on the creation of reserves set outin Section 35 of the Central Bank Act. The
Act specifies the terms and conditions governing General and Special Reserve funds
and the creation of provisions for bad and doubtful debts, depreciation in assets,
contributions to staff pension benefits and other contingencies, before payment of the
net surplus for the financial year to the GORTT. This is a departure from the definition
outlinedin |AS 37 Provisions, Confingent Liabilities and Contingent Assets. The provisions
shown on the Statement of Financial Position comprise:
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19. Provisions cont'd

Sep-23 Sep-22
$'000 S$'000
Provisions
Goldreserve 555,005 476,826
Foreign currency exchange rate reserves 5,379,334 5,381,564
Pension reserve 94,056 154,377
Revaluation reserve oninvestments (352,634) (678,903)
5,675,761 5,333,864
20. Income from foreign currency assets
Sep-23 Sep-22
$'000 $'000
Investiment income
Interest-on United States dollar balances & securitie 1,238,514 400,408
Interest on other foreign balances & securities 240,563 40,376
Other income 49,012 16,341
1,528,089 457,125
Invesiment expenses (26,457) (23,092)
Realised (loss) from currency franslation (13.707) (55,603)
Net (loss)/gain realised on disposal and
amortfisation of invesiment
Net (loss) realised on disposal of investments (287,267) (185,601)
Amortisation of premium and discounts 126,605 (62,009)
(160,662) (247,610)
Total income from foreign assefs 1,327,263 130,820
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21. Income from local curency assets

Sep-23 Sep-22
$'000 $'000
Interest income
Loans 947,378 879,377
Other investments 3.059 2,748
950,437 882,125
Otherincome
General earnings 1,525 2,247
Dividends 120 é5
Fees charged to financial institutions 66,517 64,376
Profit on sale of assets 676 1
Other 1,667 783
70,505 67,472
22. Printing of notes and minting of coins
Sep-23 Sep-22
$'000 $'000
Cost of new notes issued (Note 12) 5,176 27,872
Cost of new coins issued (Note 12) 5,730 3.489
Other printing and minting expenses 1,176 1,413
12,082 - 32,774
23. Salaries and related expenses
Sep-23 Sep-22
$'000 $'000
Salaries and allowances 246,109 212,211
National insurance 7,278 7.469
Employee benefits- pension and post retirement
medical plan (Note 8) 60,321 {87.030)
Other staff costs 36,844 34,000

350,552 167,350
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24. Other operating expenses

Sep-23 Sep-22
$'000 $'000
Other operating expenses include:
Advertising and pubilic relations 3,328 2,279
CL Financial expenses (Note 29) 1.759 6,304
Computer expenses 32,740 29.213
Conferences and meetings 1.914 636
Contribution to other organizations 2,235 2,220
Electricity 3,763 3,551
Insurance 4,091 3,998
Library expenses 3.695 3,498
Loss on disposal of assets 14 10
Maintenance cost 27,758 27.617
Prinfing and stationery 1,937 2,369
Professional fees 5,258 4,141
Rent 4,936 4,489
Telephone 5,906 6,464
Other expenses 4,799 3,328
104,133 100,116

25, Capital commitments

There was $3.8 miilion in outstanding commitments for capital expenditure as at 30
September 2023 (30 September 2022 - $2.5 million).

26. Leasehold obligations — operating leases
Operating leases where the Bank is the lessor
The Bank cumrently has one lease arangement for office space located within the

Bank's building. The tenant is charged monthly rental and service fees based on the
square footage occupied.
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27. Capital
Sep-23 Sep-22
$'000 $'000
Authorised capital 800,000 800.000
Paid-up capital 800.000 800,000

28. Related party transactions
a. Government of the Republic of Trinidad and Tobago

The Bank as part of its regular operations enters into various fransactions with the
GORTT, state owned entities, state agencies and local government bodies. It should
be noted that all fransactions are done at arms’' length and in accordance with
normal business practices. Transactions and balances with the Bank and these
entities are listed below:

Sep-23 Sep-22

$'000 $'000
Interest income from local currency assets 946,221 877.757
Interest expense 85,861 72,366
Assets
Local currency inv estment securities 27 184,518
Other Assets 14,237 28,196
Interest Receivable 1 72,326
Liabilities
Demand liabilities - foreign 236,079 813,907
Demand liabilities - local (3.419,746) (2,025,843)

Accounts payable 4,971,241 8,791,891
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28. Related party transactions cont'd

b. Related enterprises

These Financial Statements include the following transactions with related

enterprises (see Note é) during the year:

Income

Dividend Income
Rental income
Other income

Expenditure
Salaries and related expenditure

Ending period balances
Investments in related enterprises
Payables to related enterprises

c. Key management compensafion

Sep-23 Sep-22
$'000 $'000
120 65
243 243
42 42
405 350
2,011 1,159
2,011 1,159
3,500 3.500
999.857 1,310,842

Key management personnel are those persons having authority and responsibility
for planning, directing, and controlling the key activities of the Bank, directly or
indirectly, including all executives, senior, middle and junior managers.

Short-term employee benefits
Employer pension contributions
*Directors' fees

Sep-23
$'000
68,504

2,861
2,128

* This includes the costs incurred for Group medical contributions.

d. Other expenses

Other expenses

Other expenses represent cost incurred for Board Meeting.

Sep-23
$'000

122

Sep-22
$'000
65,228

2,975
1.512

Sep-22
$'000
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29. CL Financial group matter

During January 2009, representatives of CL Financial Limited (CLF) met with the Bank
and the Ministry of Finance requesting urgent liquidity support for CLICO Investment
Bank Limited (CIB), CLICO (Trinidad) Limited (CLICO) and British American Insurance
Co (Trinidad) Limited (BAT). On 30 January 2009, in an effort to protect the interest of
depositors and policyholders, the Minister of Finance entered info a Memorandum of
Understanding with CLF for the provision of liquidity support for CIB, CLUCQO and BAT
under certain conditions.

On 31 January 2009 the Bank assumed control of CIB, under section 44D of the Central
Bank Act (the Act) and consequent to an amendment to the Act, it also assumed
control of CLICO and BAT on 13 February 2009, By Order of the Court, CIB was placed
into Liguidation in Ocfober 2011 and the Deposit Insurance Corporation appointed ifs
Liguidator.

A resolution strategy with a number of phases was developed to stabilise the activities
of CLICO and BAT. The resolution strategy included the sale of the traditional insurance
portfolios of these institutions to a suitable purchaser at prices consistent with
independent valuations, and the repayment of the debt owed to the Government
arising from bail out funding. Progress of the sale of the traditional insurance portfolios
of CLICO and BAT while the Bank was in emergency control was impacted by court
proceedings in the context of a challenge by one of the bidders for the portfolios.

The repayment of the Government debt progressed steadily from 2015 with CLICO
significantly reducing its liabilities to the Government. By way of a nofification
published in the Gazette, Vol. 61, No. 210, Item No. 1752 dated December 1, 2022,
issued pursuant to section 44G of the Ceniral Bank Act Chap. 79:02, the Bank has
ceased to be in special emergency control of CLICO with effect from December 1,
2022. By way of a noftification published in the Trinidad and Tobago Gazette, Vol. 61,
No. 224, item No, 1880 dated December 22, 2022, issued pursuant to section 44G of
the Act, the Bank cedsed to be in special emergency control of BAT with effect from
December 22, 2022. All powers of control over the affairs, property and undertakings
of CLICO and BAT vested in the Bank by or in consequence of the noftification
published in Legal Notice No. 32 of 2009 (dated February 13, 2009) in respect of CLICO
and in Legal Notice No. 33 of 2009 (dated February 13, 2009) in respect of BAT, have
been transfered to CLICO and BAT from December 1 and December 22, 2022,
respectively.

The Bank and CLICO continue to pursue civil proceedings inifiated against former
executives of CLICO with the dual objective of bringing those responsible to justice
and recovering compensation. As a result of these actions the Bank currently has in its
Financial Statements the following assets.
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29. CL Financial group matter cont'd

In the context of delays with criminal action, this suit was filed by the Bank and CLICO
against former executives of CLICO with the dual objective of bringing those
responsible to justice and recovering compensation. The outcome of this matter
cannot reliably be estimated at this time.

Sep-23 Sep-22
$'000 S'000
Asseis
Amounts recoverable from CLF/GORTT 2,171,787 2,169,575

Legal, consultancy and other costs incurred in relation to all CLF matters have been
disclosed in Note 24,

30. Contingent liabilities

The Bank is currently involved in claims and counterclaims arising from the conduct of
its business. Based on the facts currently available to the Bank, it has been concluded

that the outcome of these matters would not have a material adverse effect on the
posifion of the Bank.
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31. Statement of Financial Position — Current/Non-Current distinction

J— Sep-23  -eeeesceee
Cument  Non-Cument Total
ASSETS $'000 $'000 $'000
Foreign currency assets
Foreign currency cash and cash equivalents 16,243,467 - 16,243,467
Foreign cumrency investment securities 2,117,471 17,027,921 19,145,392
Foreign receivables 4,735,549 - 4,735,549
Subscriptions to international financial institutions. - 5,119,533 5119,533

6,976,725 6,376,725

International Monetary Fund - Holdings of Special Drawing Rights -
23,096,487 29,124,179 52,220,666

Local cumency assels

Local curmency cash and cash equivalents 182,202 - 182,202
Local curency invesiment securities 20,393 87,858 108,251
Retirement benefit asset - 94,056 94,056
Accounts receivable and prepaid expenses 2,187,998 72 2,188,070
Other assefs 44,187 79,644 123,831
Property, plant and equipment - 109,585 109,585
Intangible assets - 7.345 7.345
Non curent assets held for sale 20 20

2,434,800 378,560 2,813,360

TOTAL ASSETS 25,531,287  29.502,73% 55,034,024
LIABILITIES

Foreign cumrency liabilities

Financial Liabilties - 101,017 101,017
Demand liabilities - foreign 942,437 - 942,437
International Monetary Fund - Allocation of Special Drawing Rights - 6,941,636 6,941,436
Accounts payable 4,295,923 4,295,923

5,238,360 7,042,653 12,281,013

Local cumency liabilities

Demand liabiities - local 28,071,462 - 28,071,462
Accounts payable 5,104,026 714,287 5818313
Provision for fransfer of surplus to govemment 1,587,477 - 1,587,477
Provisions 5,234,819 440,942 5,675,761
39,997,784 1,155,229 41,153,013
CAPITAL AND RESERVES
Capital - 800,000 800,000
General reserve - 800,000 800,000

- 1,600,000 1,600,000

TOTAL LIABILITIES, CAPITAL AND RESERVES 45,236,144 9,797,882 55,034,026
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31. Statement of Financial Position — Cumment/Non-Current distinction cont'd

s Sep-22  seeemcneee-

Current Non-Current Total
ASSETS $'000 $000 - $'o00
Forelgn currency assets
Foreign currency cash and cash equivalents 20,361,303 - 20,361,303
Foreign currency investment securifies 4,034,240 15241,819 19,276,059
Foreign receivables 3,315,666 - 3,315,666
Subscriptions to international financial institutions 289 5117.219 5,117,508
Intemational Monetary Fund - Holdings of Special Drawing Rights - 6,953,969 6,953,969

27,711,498 27,313,007 55,024,505

Local currency cash and cash equivalents 1,856,061 - 1,856,061
Local currency investiment securities 207,511 78,413 285,923
Retirement benefit asset - 154,377 154,377
Accounts receivable and prepaid expenses 2,257,283 125 2,257,408
Other assets 128,878 14,237 143,116
Property, plant and equipment - 109,470 109,470
Intangible assets - 8,714 8714
Non current assets held for sale 20 - 20

4,449,753 365,336 4,815,08%
TOTAL ASSETS 32,161,251 27,678,343 59,839,594
LIABILITIES

Foreign currency liabllities

Financial Liabilties 16,866 - 16.866
Demand liabilities - foreign 821,258 50 821,308
International Monetary Fund - Allocation of Special Drawing Rights 6,951,019 6,951,019

Accounts payable 4,364,619 - 4,364,619
5,202,743 6,951,069 12,153,812

Local currency liabilities

Demand liabilities - local 30,619,858 6,548 30,626,406
Accounts payable 8,396,558 1,178,286 9,574,844
Provision for transfer of surplus to govermnment 550,668 - 550,668
Provisions 5,131,535 202,329 5,333,864

44,698,620 1,387,162 44,085,782

CAPITAL AND RESERVES

Capital - 800,000 800,000

General reserve B 800,000 800,000
- 1,600,000 1,600,000

TOTAL LIABILITIES, CAPITAL AND RESERVES 49,901,363 9,938,231 59.839,594
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